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TUCKER DOWDY

COMMONWEALTH COMMERCIAL

804.228.4932
TDOWDY@COMMONWEALTHCOMMERCIAL.COM

CHARLIE POLK

JONES LANG LASALLE
804-200-6419
CHARLIE.POLK@AM.JLL.COM

ANDREW GIBB

/ HILLS ADVISORS
804-325-1476
ANDREW@GIBBGROUP.NET
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OFFICE
VACANCY
RATES
STILL
BELOW

0%
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MULTI-FAMILY
INVESTMENTS

AND INDUSTRIAL
PRODUCT

IN HIGH
DEMAND
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RICHMOND OFFICE MARKET

NET ABSORPTION

Overall office net absorption reduced to -26,867 sf at the end of Q1
2017

Down from 349,045 sf at the end of Q4 2016

CBD ABSORPTION: 1,570 square feet
SUBURBAN ABSORPTION: -25,297 square feet
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RICHMOND OFFICE MARKET

VACANCY RATES

Overall office vacancy rate increased to 8.1% at the end of Q1
2017

Up from 8.0% sf at the end of Q4 2016

CBD VACANCY RATE: 8.4%
SUBURBAN VACANCY RATE: 8.0%
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RICHMOND OFFICE MARKET

AVERAGE RENTAL RATES

Average Quoted Asking Rental Rates

20417- 15t Quarter
4+CBD: $19.46
4+Suburban: $17.05

2016- 4t" Quarter
+CBD: $19.93
4+Suburban: $16.64
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MARKET DRIVERS

STRONG LEGAL & CORPORATE
COMMUNITY
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OFFICE
MARKET

INNSBROOK e

GLENSIDE-BROAD /
RT 288 CORRIDOR/

NWQ

NORTH BROAD /
SHOCKOE BOTTOM /

MONROE WARD/ e

MANCHESTER/SCOTTS
ADDITION

WEST END / NEAR
WEST END / SWQ

www.jll.com/richmond

PEAKING FALLING
MARKET MARKET

RISING BOTTOMING
MARKET MARKET

CBD

INDUSTRIAL
MARKET

EAST END

1-95 /1-295 / RT-10,
HANOVER /1-95

SWQ, STAPLES
MILL, PARHAM,
SCOTTS ADDITION,
LABURNUM RT 360

PEAKING
MARKET

FALLING
MARKET

JEFF DAVIS/1-95 *~
CORRIDOR

RISING
MARKET

BOTTOMING
MARKET




DEALS DONE
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TENANTS IN THE MARKET

%‘é:: INDIVIOR  Nomrwror GRUMMAN CONFIDENTIAL

100,000 SF 100,000 SF 150,000 SF TBD

iy
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»« Citizens Ban ke s = T e s Virgia 117 oyt =
100,000 — 150,000 SF 15,000 — 20,000 SF Commission

30,000 - 40,000 SF

CoCENTRIX &CoCENTRIX &GEM@

40,000 SF VARIOUS REQUIREMENTS

60,000 - 80,000 SF

" R
<MAGELLANS, 6 seLecTivE®  VCS

20,000 SF 35,000 SF TBD




SEVERAL
NEW OFFICE
AND RETAIL
DELIVERY

N
<\,'.' ANNOUNCEMENTS
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INDUSTRIAL
SALES ACTIVITY

2017- 15t Quarter

16 Sale Transactions

Total Volume: $21,922,701
Average Sale Price: $46.67/SF

1 1 L]

2016- Annual Totals

38 Sale Transactions

Total Volume: $198,162,261
Average Sale Price: $52.55/SF
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SCOTT'S
ADDITION
CONTINUES

HOT STREAK
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OTHER MARKET GROWTH
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2017 OFFICE TRENDS
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UNIQUE
CREATIVE
OFFICE

CONTINUES
TO EVOLVE
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